






Purveyor Water Sales – Imported Water Only – Last Ten Fiscal Years 
 

 
 
 
 
Fiscal Year 

CLWA 
Santa 
Clarita 
Water 

Division 

 
 

L.A. 
County 

WWD #36 

Newhall 
County 
Water 

District 

 
Valencia 

Water 
Company 

 
 
 

Total 

 
 
 
 

 Revenue  
2000/01 14,818 779 5,630 12,590 33,817  $       5,050,974  
2001/02  17,109 1,014 6,057 14,341 38,521           5,307,405  
2002/03 19,119 1,057 5,556 15,482 41,214           5,738,667  
2003/04 22,223 1,309 6,925 16,107 46,564           7,002,983  
2004/05 18,695 374 4,799 16,792 40,660           7,359,265  
2005/06 16,162 1,236 6,661 16,446 40,505           7,233,011  
2006/07 19,640 1,410 6,510 16,939 44,499           8,528,995  
2007/08 20,044 1,388 6,058 17,246 44,735           9,875,546  
2008/09  18,499 1,288 4,848 13,641 38,276           9,717,294  
2009/10 * 15,185 1,223 4,690 14,751 35,849         11,449,400  
2010/11 * 14,800 1,000 4,900 15,600 36,300         16,058,000  

 
 
 
 

 
*    Estimated. 
**  FY 20100/11 Budget. 
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Calendar Year Water Production in Acre-Feet 
 

 
Year 

 
Groundwater   Imported *   Recycled  

Saugus 
1&2 Wells*  

  
Total  

 
2000 

   
28,409  

  
32,579 

  
-   

  
-   

  
60,988  

 
2001 

   
25,322  

  
35,369 

  
-   

  
-   

  
60,691  

 
2002 

   
26,457  

  
41,768 

  
-   

  
-   

  
68,225  

 
2003 

   
22,978  

  
44,419 

  
50 

  
-   

  
67,447  

 
2004 

   
24,291  

  
47,205 

  
420 

  
-   

  
71,916  

 
2005 

   
31,973  

  
38,034 

  
418 

  
-   

  
70,425  

 
2006 

   
33,061  

  
40,646 

  
419 

  
-   

  
74,126  

 
2007 

   
31,690  

  
45,332 

  
470 

  
-   

  
77,492  

 
2008 

   
33,884  

  
41,705 

  
311 

  
-   

  
75,900  

 
2009 

   
31,100  

  
37,302 

  
328 

  
-   

  
68,730  

 
2010 ** 

   
31,100  

  
33,977 

  
300 

  
3,325 

  
68,702  

 
 
 
 

 
*  Provided by Castaic Lake Water Agency. 
**  Estimated. 
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SCV Local Water Tour: Luncheon 
Dirk Marks, Water Resources Manager, gave an overview of 

California water issues with a focus on the State Water 
Project.  Engineering and Operations Manager, Brian Folsom, 
gave an overview of Agency projects and programs, including 
recycled water, perchlorate treatment plant construction and 

the Rio Vista Water Treatment Plant expansion. He also 
focused on the specific sites to be visited on the tour. 

 

 

 

 

 



One Percent Property Tax Revenues 
 
One percent property tax revenues are dedicated to fund existing users’ share of the COP debt and capital 
improvement projects and repair programs, as well as core non-SWP water supplies.  FY 2010/11 revenues are 
estimated at $18.8 million, assuming a decrease in assessed valuation of 5.6%, which is the same decreased 
experienced in FY 2009/10.  This compares to Los Angeles County as a whole, where the County Assessor is 
projecting a one percent decrease in assessed valuation for FY 2009/10.  From FY 2006/07 to FY 2007/08, the 
increase in the Agency’s service area assessed value was approximately eight percent.  For FY 2008/09, the 
assessed valuation increased by five percent.   
 
This budget estimate also assumes that the State does not divert these funds.  During FY 2004/05 and FY 
2005/06, the State diverted over 65% of the Agency’s one percent property tax revenues.  The Agency was able 
to absorb the two-year loss due to sufficient cash and reserves to maintain debt coverage and to fund the capital 
budget.  During FY 2009/10, the State invoked a Proposition 1A borrowing of eight percent of the Agency’s 
allocation of one percent tax revenues, or approximately $1.7 million, intended to be repaid by FY 2012/13. The 
Agency participated in the State of California Proposition 1A Receivables Program to securitize the receivable, 
and received the entire amount during FY 2009/10. 
 
 Any future diversions by the state will impact the Agency’s ability to fully fund existing users’ share of 
the COP debt service and capital improvement projects and repair programs.  At this time, it is uncertain if 
the State of California will again shift some amount of property tax revenue away from the Agency in FY 2010/11.  
The Agency continues to monitor the situation at the State level, and is working with its legislative advocates and 
advocacy groups to inform the Legislature and other groups of the impacts to the Agency of such a shift.  If the 
property tax formula is permanently changed in the future, it would impact the Agency’s ability to 
maintain debt coverage and fund the capital budget.   
 
In FY 2010/11, $4.9 million of COP debt service for existing users will be funded by one percent property tax 
revenues.  If one percent property tax revenues were not available for this purpose and debt service for existing 
users was funded by the wholesale water rates, this would equate to approximately $143/AF.  This is based on 
the FY 2010/11 projected water sales of 36,300 AF (40,400 AF of total requests less 4,100 AF provided by 
Saugus 1 and 2 wells).   
 
In addition, in FY 2010/11, $7.1 million of capital improvement and repair programs for existing users will be 
funded by one percent property tax revenues and $5.8 million will be used for the purchase of the Buena 
Vista/Rosedale Rio Bravo (BV/RRB) water supply.  If one percent property tax revenues were not available for 
these purposes and the programs were funded by the wholesale water rates, this would equate to the following 
approximate rates for existing users: 
 
 Capital Improvement and Repair programs - $210/AF 
 BV/RRB water supply - $161/AF 
 
Again, this is based on the FY 2010/11 projected water sales of 36,300 AF. 
 
A history of the change in service area assessed valuation is as follows: 
 

Year Change from previous year 
FY 2009/10 (5.6%) 
FY 2008/09 5.0% 
FY 2007/08 9.2% 
FY 2006/07 12.9% 
FY 2005/06 19.3% 
FY 2004/05 13.4% 
FY 2003/04 12.9% 
FY 2002/03 10.7% 
FY 2001/02 10.7% 
FY 2000/01 11.4% 

 
 



One Percent Property Tax Revenues – Last Ten Fiscal Years 
 

 
 
 

Fiscal Year 

 
 

Los Angeles 
County 

 
 
 

Ventura County 

 
City of Santa 

Clarita 
Redevelopment 

 
 
 

Total 
 
2000/01 

 
 $         8,524,419 

 
 $               26,081 

 
 $                3,001  

 
$        8,553,501 

 
2001/02  

  
9,588,229 

 
     24,058 

  
  7,719  

 
 9,620,006 

 
2002/03 

  
10,697,024 

 
     24,220 

  
17,865  

 
 10,739,109 

 
2003/04 

 
12,234,050 

 
26,664

 
24,620 12,285,334

 
2004/05 

 
7,017,734 

 
5,576

 
30,422 7,053,732

 
2005/06 

  
9,793,935 

 
     19,861 

  
37,823  

 
   9,851,619 

 
2006/07  

  
18,481,089 

 
     45,512 

  
70,150  

 
 18,596,751 

 
2007/08 

  
20,046,530 

 
     44,375 

  
141,577  

 
 20,232,482 

 
2008/09 

  
21,070,771 

 
     45,644 

  
180,146  

 
 21,296,561 

 
2009/10 * 

  
19,710,200 

 
     42,900 

  
199,300  

 
 19,952,400 

 
2010/11 * 

  
18,606,500 

 
     40,500 

  
199,300  

 
 18,846,300 

 
* Estimated. 
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Agency-Set Property Tax Revenues 
 
Agency-set property tax revenues are estimated to total $24.4 million for FY 2010/11.  These revenues are 
restricted to pay for the Agency’s share of the cost of operating and administering the State Water Project.  This 
revenue estimated is based on increasing the tax rate from 6.075 cents per $100 valuation in FY 2009/10 to 8.1 
cents per $100 valuation in FY 2010/11.  This increase is necessary due to the increased in the Department of 
Water Resources operating costs for the State Water Project and increased work on the Delta infrastructure 
issues.   
 
The Agency will review the projected calendar year 2011 costs based on information received from the DWR in 
July 2010.  Using this information and assessed valuations provided by the Counties of Los Angeles and Ventura, 
the Agency will set the FY 2010/11 tax rate by resolution in August 2010. 
 
Agency-Set Property Tax Revenues – Last Ten Fiscal Years 
 

 
Fiscal Year 

 
1976 Bond I&S 

 
State Water  

 
TOTAL 

Rate (cents per 
$100 AV) 

2000/01  $            936,759   $         8,498,687  $         9,435,446  $                   6.061
2001/02  535,321 19,375,206 19,910,527 12.3017
2002/03 - 20,874,308 20,874,308 10.6227
2003/04 - 15,708,760 15,708,760 6.6000
2004/05 - 14,800,991 14,800,991 5.6169
2005/06 - 15,620,337 15,620,337 4.9327
2006/07  - 12,570,050 12,570,050 4.0000
2007/08 - 13,731,693 13,731,693 4.0000
2008/09 - 14,396,026 14,396,026 4.0000
2009/10 * - 20,135,100 20,135,100 6.0750
2010/11 * - 24,400,000 24,400,000 8.1000

 
* Estimated. 
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Santa Clarita Valley Chamber of Commerce – After Hours Business Mixer 
On May 19, 2010, in addition to hosting the SCV local tour, the Agency also hosted 
the SCV Chamber’s After Hours Business Mixer on the patio. People who attended 

the tour had the opportunity to mix and mingle with their friends and colleagues 
and spread the word about what they learned.   



Facility Capacity Fee Revenues 
 

Facility Capacity Fee revenues are estimated at $3.5 million for FY 2009/10 and $5.0 million for FY 2010/11, 
compared to the FY 2007/08 amount of $9.1 million and a historical average of $9.9 million per year.  This reflects 
the near shutdown of real estate development activity in FY 2008/09, and a slight increase in real estate 
development activity starting in FY 2009/10. 
 
The FY 2009/10 revenues are based on revenues through April 30, 2010.  For FY 20010/11, the revenues are 
assumed to increase slightly. 
 
Facility Capacity Fee revenues are always difficult to estimate due to the unpredictable timing of receipts.  
Collection of this revenue depends heavily on development activity which, in turn, depends on real estate 
demands, the regional economic situation, land use planning activity, coordination with other projects and other 
difficult-to-estimate activity.  This revenue stream will always demonstrate a “boom or bust” pattern and will 
always be difficult estimate.  For this reason, even though there was a 70 percent increase in revenue from the 
past year to the current year, the FY 2010/11 revenue estimate assumes a more moderate increase. 
 
Through June 30, 2009, more than $235.8 million of facility capacity fees have been collected.   
 
Facility Capacity Fees – Last Ten Fiscal Years 
 

Fiscal Year Amount 
2000/01  $     16,823,431  
2001/02          16,377,598  
2002/03         30,105,457  
2003/04         29,073,470  
2004/05         19,344,720  
2005/06         10,930,741  
2006/07         12,192,365  
2007/08          9,197,376  
2008/09          1,824,712  
2009/10 *          3,500,000  
2010/11 *          5,000,000  

 
* Estimated. 
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Santa Clarita Valley Chamber of Commerce – After Hours Business Mixer 
The Agency developed the postcard invitation (pictured) and mailed to members of the 

Chamber. 



Whittaker-Bermite Perchlorate Litigation Settlement Agreement  
 
In May 2007, the Agency and the three Santa Clarita Valley purveyors settled a long-running lawsuit against the 
current and past owners of the former Whittaker-Bermite industrial site and approved a settlement agreement to 
remove perchlorate from the Santa Clarita Valley’s groundwater aquifers.  The water agencies estimate this 
settlement, when added to past settlements, will provide up to $100 million on an undiscounted basis.  
 
Settlement Agreement (CIP) 
 
These revenues are reimbursement for the construction of capital improvement projects (CIP) necessary to treat 
the contaminated groundwater.  The Agency finished constructing a perchlorate treatment plant and the 
associated pipelines (distribution project) in FY 2009/10.  Reimbursements in the amount of $18 million were 
received for these projects through FY 2008/09.  Minimal revenues were received in FY 2009/10.  The Agency will 
construct replacement wells in FY 2011/12 and beyond, and anticipates additional CIP revenues at that time.  
These reimbursement revenues have been used to reimburse the one percent property tax revenue portion of the 
capital improvement program budget (the original source of funding).   
 
Settlement Agreement (O&M) 
 
These revenues are reimbursement for the operations and maintenance (O&M) for the perchlorate projects.  The 
budget assumes that day-to-day operations and maintenance are fully reimbursed during the year and 
expenditures are offset by revenues.  These costs, including but not limited to staff time and the purchase of 
chemicals, are not shown in the budget as staff anticipates full reimbursement.  Staff will monitor the operations 
and reimbursements and may make adjustments in future budget years. 
 
In addition, the Settlement Agreement will provide a flat rate reimbursement of $20,000 per year to cover general 
administrative costs, will reimburse property and liability costs associated with the facilities and will reimburse for 
legislative advocate services related to perchlorate contamination.  These revenues are included in the budget as 
follows: 
 

General Fund/Operating – Annual revenues of $28,500 to cover the $20,000 flat rate and insurance 
premiums. 

 
Capital Improvement Program/One Percent Property Funds – Annual revenues of $105,600 to cover 
legislative advocate services. 

 
Other Sources of Revenue 
 
Water Sales - Ranch  

 
Ranch water sales represent the water sold to the lessees at the Devil’s Den Ranch and the Lombardi Ranch.  
Only water in excess of the Agency’s needs in the Santa Clarita Valley is available for sale.  For FY 2010/11, 
minimal revenue of $6,700 is projected for the sales of water to the Lombardi Ranch at the RVWTP grounds.  The 
Agency is not planning any water sales to the Devil’s Den tenant farmer. 
 
Laboratory Revenues 

 
The Agency has a fixed fee arrangement with CLWA’s Santa Clarita Water Division, Newhall County Water 
District and Valencia Water Company. In addition, the Agency performs laboratory work for the DWR, UCLA and 
various other entities.  FY 2010/11 laboratory revenues are estimated at $95,000 based on the current workload. 
 
Communications Revenues 

 
The Agency has agreements with four different communication companies for lease of communication sites at the 
Agency.  FY 2010/11 revenues are estimated at $150,000 based on the existing contracts. 

 
 
 
 



Investment Revenues 
 
The investment in CLWA’s Santa Clarita Water Division is earning 5.04% interest.  All other investment revenues 
are estimated at approximately 1.5%.  Investment revenues accrue to the fund from which they were earned.  
That is, investment revenues from one percent property tax fund balances accrue to the one percent property tax 
fund balance, investment revenues from Facility Capacity Fee fund balances accrue to the Facility Capacity Fee 
fund balance, and so on.  The breakdown by funding source for the FY 2010/11 Budget is as follows: 
 

General Fund/Operating  $                  --  
Capital Improvement Program  
   One Percent Property Tax       2,593,000  
   Facility Capacity Fee       1,249,100  
   COP-Funded         186,600  
State Water Contract Fund           15,200  
Debt Service Fund         275,500  
Total  $   4,319,400  

 
Other 
 
Other revenues in FY 2009/10 for the General Fund/Operating include a rebate of $125,000 from the ACWA-JPIA 
property and liability insurance program. 
 
Other revenues in FY 2009/10 for one percent property tax funds reflect reimbursement from the Santa Clarita 
Water Division for construction of the Santa Clarita Booster Station ($994,000) and recovery of FY 2008/09 
firming program costs from the retail water purveyors ($595,300).  In order to firm up the Agency’s water supply 
during a drought situation, the Board of Directors approved the purchase of one-time extraction capacity of 4,950 
AF of water from the Semitropic banking program, at an approximate cost of $595,300.   
 
 
. 
 
 




